1„ The following letter, dated 21 November 19+6, was received by the 
pacer factory, Scnoeller & Bauseh, Keu Kaliss, from the Legal and 
Finance Department of the State Administration of Mecklenburg- 
Vorpommern; it was signed by Loehr of the Economic Branch* 

“The State Administration is prepared to grant you an interest-free 
loan of 2,000,000 M to be used for the reconstruction of your facto- 
ry. This loan is for five years, after which time arrangements will 
have to be made concerning terns of repayment* 

"Will you please open a. seoarrte banking recount, giving the Economic i 
Branch' of the State Administration the right to block the account* 

Also, please give me the particulars concerning this account, sending ; 
me a confirmation from the Finance Institute as to the blocking entry 
in favor of the Economic Branch of the State- Administration, where- 
upon 1 shall remit the sum of 2,000,000 RM through- the -Landeshaupt- 
kasse to. the new account e. : ' , . . i 

"Your firm will require the consent of the Economic Branch for with* 
drawals, after having submitted a statement showing how the money 
tfill be utilized* 

51 I am looking forward to your reply by return mail® 11 

2 a The loan in question was not solicited by Schoeller & Bauseh* Upon 
reeeirt of this letter, the firm sent representatives to discuss the 
matter with Mr* Loehr* The representatives were told that, on sug- 
gestion of SMA Schwerin, the State Administration is offering loans 
to a few firms which have been selected by the Russians® They also 
learned that the money stems from a fund to which only the Russians 
have access and that this fund is made up of amounts realized through 
the sale to private uersons of enterprises requisitioned in accord- 
ance with laws 124 (?) and 126* 


$o indication was given as to whether the Russians regard this money 
as their personal property or whether it actually belongs to the 
State*, although transactions can be carried out only upon the in- 
structions given by the Russians* Toehr is quoted as saying: 
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!rS d J hC ^i™ 13 t0 Vlhcm thc3 « credits are offered decide to 
reject them, the Money will bs lost to the German economy" this 

f ^ rm Schoeller & Bausch should reject this two 
by two rnim^n Sarks!«° ° f ^^^S-Vorpommern will be poorer 

4 * ^°d-cTTno f i-h? 1 ^i ler t & Bau3ch doe3 not need the loan and Intends 
fc d - cll n s the offer In sucn a manner as not to offend the Russians, 
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